Louisville Gas and Electric Company
220 West Main Street (40202)

) P.O. Box 32010
December 30, 2004 Louisville, Kentucky 40232

Elizabeth O’Donnell, Executive Director
Public Service Commission of Kentucky
211 Sower Blvd.

P.O. Box 615 HUBLIC S »w»?‘\(/}l&,&
Frankfort, Kentucky 40601 COMMISS
il

Re:  Performance Based Ratemaking ("PBR" Case No. 2001-00088 )

Dear Ms. O’Donnell:

As directed in the Commission's Order in the above-cited case, dated October 26, 2001,
attached are an original and four copies of the PBR quarterly activity report. This report
is a summary of LG&E’s activity under the PBR mechanism for the period beginning
August 1, 2004 and ending October 31, 2004, including data and supporting
documentation for the entirety of PBR Year 7 (November 1, 2003,through October 31,
2004).

The report includes the following:
1. The non-labor related O&M costs incurred to implement the PBR
mechanisms,
2. The results of LG&E's activity under the PBR.
If you have any questions regarding this matter, please contact Clay Murphy, Director of
Gas Management, Planning and Supply at (502) 627-2424.

Respectfully,

KM@V/W?&W

Robert M. Conroy
Manager, Rates

Attachments

A SUBSIDIARY OF

(CEENERBY



Activity Under LG&E’s Performance-Based Ratemaking (“PBR”) Mechanism
for August, September, and October 2004
and for the PBR Period for the 12 Months Ended October 31, 2004

Attached is a summary of LG&E’s activity under the PBR mechanism for August,
September, and October of 2004. This filing also includes data and supporting
documentation for the entirety of PBR Year 7 (November 1, 2003, through October 31,
2004) of LG&E’s gas supply cost PBR mechanism. This information has been used as
the basis for the calculation and filing of the applicable PBR Recovery Component
(“PBRRC”) effective February 1, 2005.

General Discussion: The results for this PBR period cannot and should not be
extrapolated for subsequent PBR periods. The results shown in this filing compare the
various calculated benchmarks against actual gas costs for each PBR component by
month. The actual gas costs and volumes set forth herein do not correspond to the dollars
and volumes actually booked and reported by LG&E as purchased gas costs for the period
as reported in LG&E’s Gas Supply Clause (“GSC”). In order to match actual costs with the
appropriate monthly benchmarks, the actual costs and volumes used herein reflect
adjustments made to LG&E’s costs and volumes, not in the month the adjustments were
made and booked, but in the month for which the adjustments were applicable.

Information Required to be Reported: As required by the Commission, the following
information is being supplied as a part of this filing.

Calculated Results: During the 12 months ended October 31, 2004, LG&E has achieved
the following results:

PBR-GAIF PBR-TIF PBR-OSSIF Total
Nowv.
2003 (3662,248) 8277 151 $36,225 (3348,872)
Dec. 32.041,353 8357 286 3876,526 33,275,165
Jan. 2004 3159 284 8474815 5138 098 3772197
QOtr. Subtotal 51,538,389 51,109,252 31,050,849 33,698,490
Feb. (8320,129) 3279 967 30 (340,162)
Mar. 3299 242 8249,229 3198,049 8746,520
Apr. 351,848 3392 822 312175 3456,845
Qtr. Subtotal 330,961 3922018 3210224 81,163,203



PBR-GAIF PBR-TIF PBR-OSSIF Total
May $229,346 $374,594 50 $603,940
Jun. $48,119 $461,638 50 $509,957
Jul. ($32,991) $516,045 50 $483,054
Qtr. Subtotal $244,474 $1,352,477 50 $1,596,951
Aug. $295,557 $5498,329 $0 $793,886
Sep. $5189,685 $513,626 50 $703,311
Oct. $437,899 $505,637 $81,360 51,024,896
Qtr. Subtotal $923,141 $1,517,592 $81,360 $2,522,093
Total $2,736,965 $4,901,339 $1,342,433 $8,980,737

The supporting calculations are enclosed with this filing.

PBR—Gas Acquisition Index Factor (“GAIF”) is an incentive mechanism for gas
commodity costs. Under this component, LG&E benchmarks its gas commodity costs
against a calculated benchmark representative of the market price of gas by using various
industry-accepted price postings. Factors affecting LG&E’s performance under this
portion of the PBR mechanism are discussed below.

Purchasing Practices and Strategy: LG&E has sought to ensure that savings result
under the PBR mechanism by (1) aggressively managing gas supplies to ensure that
purchases will be made at less than applicable gas supply indices, (2) purchasing gas at
capacity-constrained points at which points natural gas is typically priced at less than
the referenced indices, and (3) maximizing the use of LGRE's on-system storage and off-
system contract storage by accelerating or deferring injections (or withdrawals) in order
to maximize savings under the PBR mechanism. LG&E has not used any financial
instruments to date in pursuing its objectives under the PBR mechanism.

Composition_of Savings: Total net savings under the PBR-GAIF component of the
mechanism is $2,736,965. The portion of savings attributable to commodity purchasing
activities under PBR-GAIF is $5,474,359. The portion of savings attributable to the HRF
component of PBR-GAIF is ($2,737,394).

PBR — Transportation Index Factor (“TIF”) is an incentive mechanism for pipeline
transportation costs. With this component, LG&E benchmarks its pipeline transportation
costs against the transportation rates filed with the Federal Energy Regulatory
Commission (“FERC”) by either Texas Gas Transmission, LLC (“Texas Gas”) or
Tennessee Gas Pipeline Company (“Tennessee”), as applicable.



Purchasing Practices_and Strategy: LG&E has sought to ensure that savings result
under the PBR mechanism by (1) aggressively negotiating pipeline discounts, and (2)
releasing pipeline capacity when not required by LG&E to serve its customers. Factors
affecting LG&E'’s performance under this portion of the PBR mechanism are discussed
below.

Texas Gas Transmission, LLC: The rates being charged by Texas Gas are not being
billed subject to refund.

Tennessee Gas Pipeline Company: The rates being charged by Tennessee are not being
billed subject to refund.

Composition of Savings by Pipeline: Total savings under the PBR-TIF component of the
PBR is $4,901,339. The portion of savings attributable to Texas Gas under PBR-TIF is
$2,540,858. The portion of savings attributable to Tennessee under PBR-TIF is
$2,360,481.

PBR - Off-System Sales Index Factor (“OSSIF”) is an incentive mechanism for off-
system sales. LG&E may be in a position to sell natural gas or transportation services or
both above cost.

Off-System Sales Activity: LG&E made off-system sales during the PBR period when the
opportunity to generate savings arose. These off-system sales were made to entities
which are not affiliated with LG&E.

PBR Amounts and Demand/Commodity Allocation: Following is a summary of the
various PBR components in total for the 12 months ended October 31, 2004. Under the
revised sharing mechanism approved by the Commission in its Order dated October 26,
2001, a sliding scale was adopted. Under that sliding scale, LG&E’s share in any savings
or expenses is 25% for all savings or expenses up to 4.5% of Total Actual Gas Supply
Costs (“TAGSC”), which is the sum of Actual Gas Costs (“AGC”) and Total Actual
Annual Gas Transportation Costs (“TAAGTC”). For savings (or expenses) in excess of
4.5% of TAGSC, LG&E’s share is 50%.

Total savings for PBR Year 7 were $8,980,737, and TAGSC was $246,807,854, which is
the sum of $220,159,259 in AGC and $26,648,595 in TAAGTC. Therefore, savings as a
percentage of TAGSC were 3.64% ($8,980,737 / $246,807,854). Hence, all of the
savings up to $11,106,353 (4.5% x $246,807,854) are shared with 25% allocated to
LG&E and the remaining 75% being retained by customers as having already been
reflected in LG&E’s GSCC. Because there are no savings in excess of the 4.5%
threshold of $11,106,353, none are shared at the 50% sharing tier.

Therefore, the initial tier of the sliding scale is allocated on a 25/75 basis with $2,245,184
(25% x $8,980,737) being allocated to the Company and $6,735,553 (75% x $8,980,737)
being allocated to customers. There is no sharing under the second tier which is subject



to sharing on a 50/50 basis between Company and customers. Therefore, the total portion
of the savings being retained by customers is $6,735,553 ($6,735,553 + $0); and the total
portion of the savings being allocated to the Company and collected from customers is
$2,245,184 (32,245,184 + $0). Therefore, the PBRRC to be collected for the Company
from customers through the GSCC is $2,245,184.

The total to be collected for the Company from customers through the GSCC is
$2,245,184. This amount must be segregated into its respective commodity (or
volumetric) and demand (or fixed) components in order to properly recover the amounts
from sales and standby transportation customers. Of this total amount, $276,831 is to be
recovered for the Company from sales and standby transportation customers through the
Pipeline Supplier’s Demand Component as a demand component. The remaining
$1,968,353 is to be recovered for the Company from sales customers through the GSCC.
The calculation of the split as between demand and commodity is set forth as a part of the
attached PBR calculations.

Non-Labor and Operating and Maintenance (“O&M”) Costs: The PBR mechanism
requires that LG&E exclude labor-related or other expenses typically classified as O&M
expenses from the determination of any savings or expenses under the PBR mechanism.
LG&E is required to report on a quarterly basis any costs required to implement the PBR
mechanism. Inasmuch as such costs cannot be used to offset the savings or increase
expenses which might arise under the PBR mechanism, LG&E has sought to minimize
these incremental costs. LG&E has not incurred any significant quantifiable costs during
the period covered by this quarterly report for activity under the PBR.

pbr_quarterly_reports_psc_4 2004.doc



PBR CALCULATIONS FOR THE 12 MONTHS ENDED
OCTOBER 31, 2004



PBR-GAIF
SUPPORTING CALCULATIONS



PBR-GAIF
CALCULATION OF BENCHMARK GAS COSTS
(“BGC”)
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PBR-GAIF
CALCULATION OF ACTUAL GAS COSTS
(GGAGC”)
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PBR-GAIF
CALCULATION OF SAVINGS AND/OR EXPENSES
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PBR-GAIF
INDICES



PBR-GAIF
INDICES
TEXAS GAS - ZONE SL
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PBR-TIF
TEXAS GAS TARIFF SHEETS
RATE STF



Texas Gas Transmission,
FERC Gas Tariff
Second Revised Volume No. 1

LLC

Second Revised Sheet No. 28
Superseding

First Revised Sheet No. 28

Currently Effective Maximum Transportation Rates ($ per MMBtu)
for Service under Rate Schedule STF and STFX

Peak (Winter)-Demand Off-Peak {(Summer)-Demand

Currently Currently
Effective Effective
Rates Rates

SL-SL 0.1122 0.0489
SL-1 0.2503 0.1089
SL-2 0.3076 0.1338
SL-3 0.3695 0.1607
SL-4 0.4478 0.1947
1-1 0.2045 0.0890
1-2 0.2618 0.1139
1-3 0.3232 0.1405
1-4 0.4020 0.1748
2-2 0.1751 0.0763
2-3 0.2382 0.1036
24 0.3178 0.1382
3-3 0.1827 0.0795
3-4 0.2627 0.1143
4-4 0.1929 0.0839

Note: The STF commodity rate is the applicable FT commodity rate on Sheet No. 25.

Minimum rate:

The STF overrun rate equals the daily demand rate plus applicable FT commodity rate.
pDemand $-0-

The minimum commodity rate is presented on Sheet 31.

STF Premium for Term Differentiation within Season

Contract Term
Up to 1 month
Greater than 1

Premium{1l}

up to 25 cents

Contract Term

Up to 1 month
Greater than 1

(A} Peak (Winter) Season: [B) Off-Peak (Summer) Season:
Allowable Allowable
Contract Contract

Premium{2}

up to 25 cents

month, up to month, up to
150 days up to 10 cents 213 days up to 10 cents
(1) Above Currently Effective Winter Demand Rate
{2} Above Currently Effective Summer Demand Rate
Issued by: James R. Hendrix, Vice President, Rates
Issued on: June 30, 2004 Effective on: August 1, 2004




Texas Gas Transmission, LLC
FERC Gas Tariff
Second Revised Volume No. 1

First Revised Sheet No. 28
Superseding
Original Sheet No. 28

Currently Effective Maximum Transportation Rates ($ per MMBtu,
for Service under Rate Schedule STF and STFX

peak Winter -Demand Cff-Peak Summer -DTemand

Base Currently Base Zurrently

Tariff Effective Tariff Effective

Rates SRI{1) Pates Rates SRI{1} Fates
SL-8L 0.1122 0.0016 G.1138 0.C489 0.0C16 .2808
SL-1 0.2503 6.0016 0.2519 c.1089 0.0016 (.1108
SL-2 £.3076 6.0016 0.30982 0.1338 06.0016 5.1354
SL-3 G.3695 ¢.Q0016 0.3711 0.1607 0.0016 G.1l623
SL-4 0.4478 0.0016 0.4494 0.1947 0.0016 0.1963
1-1 0.2045 0.0016 ¢.2061 0.088%0 0.0016 ¢.0%06
1-2 0.2618 0.001e 0.2634 0.1139 0.0016 0.1155
1-3 0.3232 0.0016 0.3248 0.1405 0.0016 0.1421
1-4 0.4020 0.0016 0.4036 0.1748 0.0016 0.1764
2-2 0.1751 0.001¢€ 0.1767 0.0763 C.0016 0.0779
2-3 0.2382 0.0016 0.2398 0.1036 0.0016 0.1052
2-4 0.3178 0.0016 0.319%4 0.1382 0.0016 0.1398
3-3 0.1827 0.0016 0.1843 0.0795 0.0016 0.0811
3-4 0.2627 0.0016 0.2643 0.1143 0.0016 0.1159
4-4 0.1929 0.0016 0.1945 0.0839 ¢.001e 0.0855

Note: The STF commodity rate is the applicable FT commodity rate on Sheet No. 11A.
The STF overrun rate equals the daily demand rate plus applicable FT commodity rate.

Minimum rate: Demand $-0- The minimum commodity rate is presented on Sheet 12A.

STF Premium for Term Differentiation within Season

[A] Peak (Winter, Season: {B) Off-Peak Summer) Season:
Allowable Allowakle
Ceontract Contract
Contract Term premium{2} Centract Term Premium!{ 3}
Up to 1 month up to 25 cents Up to 1 mecnth up tc 25 cents

Greater than 1
month, up to
150 days up te 10 cents

Greater than 1
month, up to

213 davs up tc il zents

{1; OG3RI surcharge appiicable pursuant to Section 12 of the 3Jeneral Terms and Zonditicns. The

FT da:ly demand ad;ustment for low .ocad factcr custcmers Load factor cf 5( percent or

less 1s 50.0010.
(2! Abcve Base Winter Demand Rate

{3, Above Base Summer Demand PRate

Issued by: James R. Hendrix, Vice President,
Issued on: June 10, 2003

Rates
Effective on: June 1, 2003




Texas Gas Transmission Corporation
FERC Gas Tariff
First Revised Volume No. 1

Eighth Revised Sheet No. 11D
Superseding

Seventh Revised Sheet No. 11D
Currently Effective Maximum Transportation Rates ($ per MMBtu)
for Service under Rate Schedule STF and STFX
Peak (Winter)-Demand Off~-Peak (Summer)-Demand
3ase Currently Base Currently
Tarifs Effective Tariff Effective
Rates GRI{.} Rates Rates GRI{1} Rates
SL-S% 0.1152 0.00.6 0.1.38 0.0489 0.0016 0.0505
SL-1 0.2503 0.0016 0.2519 0.1089 0.0016 0.1165
SL-2 0.3076 0.00186 0.3092 0.1338 0.0016 0.1354
51-3 0.3695 0.0016 0.3711 0.1607 0.0016 0.162
SL-4 0.4478 0.001 0.4494 0.1947 0.0016 0.1963
1-1 0.2045 0.0016 0.2061 0.0890 0.0016 0.0906
1-2 5.2618 0.00186 0.2634 0.1139 0.06016 0.1155
1-3 9.3232 0.00.6 0.3248 0.1405 0.0016 0.1421
1-4 0.402¢C 0.0016 0.4036 C.1748 0.0016 0.1764
2-2 C.1751 0.0016 0.1787 0.0763 0.0016 0.0779
2-3 0.2382 0.0016 0.2398 0.1036 0.0016 0.10652
2-4 0.3178 0.0018 0.3194 0.1382 0.0016 0.1398
3-3 0.1827 0.0016 0.1843 0.0795 0.0016 0.0811
3-4 G.2627 0.0016 0.2643 0.1143 0.0016 0.1159
-4 0.1929 0.0016 0.1945 0.08393 0.0016 0.0855
Ncta: The STF commedity rate is the applicable FT commodity rate on Sheet No. 1l1A.
The STF overrun rate equals the dally demand rate plus applicable FT commodity rate.
Minipur rate Cemand $-0- The minimum commecdity rate is presented on Sheet 127,
STF Premium for Term D!fferentiation within Seascn
i Paak (Winter) Season: {B] CEff-Peak (Summer) Season:
Allowable Allowable
Centract Contract
Contract Term Premium({2} Contract Term Premium{ 3}
Up to 1 month up to 25 cents Up to 1 month up to 25 cents
Greater than 1 reater than 1
month, up to menth, up Lo
50 days 2p to 10 cents 213 days up to 10 cents
{2, GRI s:rcharge applicable pursuant to Section 22 of the General Terms and Corditions. The

#7 dally demand adjustment for low lead factor customers

is $0.0010.
{2, Above Base Winter Demand Rate

less)

Above Base Summer Demand Rate

(load factor of 50 percent or

Issued by: H.
Issued on: April 28,

Dean Jones 11, Vice President,

2003

Commercial Opera=tion

Effective on: June 1, 2003




PBR-TIF
TENNESSEE TARIFF SHEETS
RATE FT-A



TENNESSEE GAS PIPELINE COMPANY

FERC Gas Tariff Twenty-Fourth Revised Sheet No. 23

FIFTH REVISED VOLUME NO. 1 Superseding
Twenty-Third Revised Sheet No. 23

RATES PER DEKATHERM
FIRM TRANSPORTATION RATES
RATE SCHEDULE FOR FT-A

Base Reservation Rates DELIVERY ZONE
------------------ RECEIPT - == m = m s s e e e e e o e e e e e e o e ot
ZONE 0 L 1 2 3 4 5 [
0 $3.10 $6.45 $9.06 $10.53 $12.22 $14.09 $16.59
L $2.71
1 $6.66 $4.92 $7.62 $9.08 $10.77 $12.64 $15.15
2 $9.06 $7.62 $2.86 $4.32 $6.32 $7.89 $10.39
3 $10.53 $9.08 $4.32 $§2.05 $6.08 $7.64 $10.14
4 $12.53 $11.08 $6.32 $6.08 $2.71 $3.38 $5.89
5 $14.09 $12.64 $7.89 $7.64 $3.38 $2.85 $4.93
6 $16.59 $15.15 $10.3% $10.14 $5.89 $4.93 $3.16
Surcharges DELIVERY ZONE
—————————————————— RECETIPT — = = m e e o o et e o e e =t e e
ZONE 0 L 1 2 3 4 5 6
PCB Adjustment: 1/ 0 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
L $0.00
1 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
2 $0.00 $0.00 50.00 $0.00 $0.00 $0.00 $0.00
3 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
4 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
-1 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 50.00
6 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Maximum Reservation Rates 2/ DELIVERY ZONE
---------------------------- RECETIPT o m o w o o r e e e e o e o o o et e e e e e e e
ZONE 0 L 1 2 3 4 5 6
0 $3.10 $6.45 $9.06 $10.53 $12.22 $14.09 $16.59
L $2.71
1 $6.66 $4.92 $7.62 $9.08 $10.77 $12.64 $15.15
2 $9.06 $7.62 $2.86 $4.32 $6.32 $7.89 $10.39
3 $10.53 $9.08 $4.32 $2.05 $6.08 $7.64 $10.14
4 $12.53 $11.08 $6.32 $6.08 $2.71 $3.38 $5.89
5 $14.09 $12.64 $7.89 $7.64 $3.38 $2.85 $4.93
6 $16.59 $15.15 $10.39 8510.14 $5.89 $4.93 $3.16

Minimum Base Reservation Rates The minimum FT-A Reservation Rate is $0.00 per Dth

Notes:

1/ PCB adjustment surcharge originally effective for PCB Adjustment Period of July 1, 1995 - June 30,
2000, was revised and the PCB Adjustment Period has been extended until June 30, 2006 as required by
the Stipulation and Agreement filed on May 15, 1995 and approved by Commission Orders issued
November 29, 1995 and February 20, 1996.

2/ Maximum rates are inclusive of base rates and above surcharges.

Issued by: Byron S. Wright, Vice President

Issued on: June 30, 2004 Effective on: August 1, 2004
Filed to comply with order of the Federal Energy Regulatory Commission, Docket
No. RP97-149, et al., issued April 29, 1998, 83 FERC ¥ 61,0093




RP91-203-073 ACCEPTED 6/30/04

TENNESSEE GAS PIPELINE COMPANY
FERC Gas Tariff
FIFTH REVISED VOLUME NO. 1

Twenty-Third Revised Sheet No. 23
Superseding
Twenty-Second Revised Sheet No. 23

RATES PER DEKATHERM
FIRM TRANSPORTATION RATES
RATE SCHEDULE POR FT-A

Base Reservation Rates

.................. RECEIPT - o s o o o e e e o o e e e e e
ZONE 0 L 1 2 3 4 S 6
0 $3.10 $6.45 $9.06 $10.53 $12.22 $14.09 $16.59
L $2.71
1 $6.66 $4.92 $7.62 $9.08 $10.77 $12.64 $15.15
2 $9.06 $7.62 $2.86 $4.32 $6.32 $7.89 $10.39
3 $10.53 $9.08 $4.32 $2.05 $6.08 $7.64 $10.14
4 $12.53 $11.08 $6.32 $6.08 $2.71 $3.38 $5.89
5 $14.09 $12.64 $7.89 $7.64 $3.38 $2.85 $4.93
[ $16.59 $15.15 $10.39 $10.14 $5.89 $4.93 $3.16
Surcharges DELIVERY ZONE
................... RECETPT === - v e e s e e e e e e e e e e e e e
20NE [} L 1 2 3 4 5 6
PCB Adjustment: 1/ 0 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
L $0.00
1 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
2 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
3 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
4 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
5 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
6 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
ot
Maximum Reservation Rateas 2/, 3/ DELIVERY ZONE
------------------------------ RECEIPT T e -
Z0NE 0 L 1 2 3 4 5 3
] $3.10 $6.45 $9.06 $10.53 $12.22 $14.09 $16.59
L $2.71
1 $6.66 $4.92 $7.62 $9.08 $10.77 $512.64 $15.15
2 $9.06 $7.62 $2.86 $4.32 $6.32 $7.89 $10.39
3 $10.53 $9.08 $4.32 $2.05 $6.08 $7.64 510.14
4 $12.53 $11.08 $6.32 $6.08 $2.71 $3.38 $5.89
5 $14.09 $12.64 $7.89 $7.64 $3.38 $2.85 $4.93
] $16.59 $15.15 §10.39 $10.14 $5.89 $4.93 $3.16

Minimum Base Reservation Rates The minimum FT-A Reservation Rate is $0.00 per Dth

Notes:

1/ PCB adjustment surcharge originally effective for PCB Adjustment Period of July 1, 1995 - June 30,
2000, was revised and the PCB Adjustment Period has been extended until June 30, 2006 as required by
the Stipulation and Agreement filed on May 15, 1995 and approved by Commission Orders issued
November 29, 1995 and February 20, 1996.

Maximum rates are inclusive of base rates and above surcharges.

Gas Research Institute Charge (GRI) of $0.0500 for Firm Transportation with >= 50% Load Factor and
$0.0310 for Firm Transportation with < 50% Load Factor are not included in the above maximum rates.

2/
3/

Issued by: Byron 8. Wright, Vice President

Issued on: May 28, 2004 Effective on: July 1, 2004



TENNESSEE GAS PIPELINE COMPANY RP03-126 ACCEPTED 12/20/02

FERC Gas Tariff Twenty-Second Revised Sheet No. 23
FIFTH REVISED VOLUME NO. 1 Superseding
Twenty-First Revised Sheet No. 23

RATES PER DEKATHERM
FIRM TRANSPCRTATICN RATES
RATE SCHEDULE FOR FT-A

I TSI IAS R IR T RS I T A I SN ZRATNTIIIIISIZAIRIIAILETS

Base Reservation Rates DELIVERY ZONE
.................. REZEIPT «vwmmmrsmomoeeeasonomacanenasamasonme s saeasenerarae e anannan
ZCNE 0 L S 2 3 4 5 (1
0 $3.10 $6 .45 $9.06 $10.53 Si12 22 S$14.C9 S16.53
L §2.71
1 $6.66 $4.92 $7.62 $9.08 $:5.77 S12.64 515 1%
2 §9.06 §7.62 $2.86 $4.32 $§6 .32 §7.83 $.0.39
3 §10.53 $9.08 $4.32 §2.05 $6.08 $7.64 S510.14
4 $12.53 si1.08 $6.32 §6.08 §2.71 $3.38 §5.89
5 $14.09 §12.64 §7.89 $7.64 $3.138 $2.85 $4.93
6 $16.59 $15.15 §10.3% $10.14 §5 89 $4.9) §3.16
Surcharges DELIVERY ZONE
------------------ RECEIPT === v msmmmenmacac s o meea oo aeao o oot m oo ame o on
ZONE 0 L 1 2 3 4 5 6
PZ3 Adjustment: 1/ 0 $0.00 $0.00 §0.00 $0.C0 §% C9 $¢.Co §2.03
L $0.00
1 $0.00 $0.co .00 $0.00 $2.00 $0.00 $9.00
2 $0.00 $0.00 §3.00 $0.00 50 .CO §0.00 $0 €9
3 $0.00 $0.00 §0.00 $0.C0 52.0¢C $0.C0 §0 ¢C
4 §0.00 $0.00 §0.00 $0.00 §3.C0 $0.C0 $C.C0O
S $0.00 $0.00 §0.00 $0.00 5C.00 §0.00 §0.00
[ $0.¢C0 $§9.00 $3.00 $0.90 $2. 3¢ SC 00 §5.0¢0
Max.muu= Reservation Razes 2/, 3/ DELIVERY ZONE
--------------------------- RECEIPT ww--weoerreemceer et s st s s et m bttt s s v mm =
ZCNE 0 L 1 2 3 4 El &
0 §3.10 56.45 $3.06 $10.53 §:12.22 S$14 03 5.6.53
L $2 .72
1 $6.66 $4.92 §7.62 $9.C8 5.8 77 S$.2.64 S$15 15
2 $9.C6 §7.62 §2.86 $4.32 §5 .32 §7.83 510.33
3 $10.53 §9.08 54.32 $2.05 $5 §7.64 S.0 id
4 §12.53 $i1.¢8 $6.32 $6.08 $2.71 $3.38 $5.8%
S 514 09 $12.64 §7.89 §7.64 $3 $2 85 §4 953
[ §16 .59 $15 15 S10.39 S10.14 5§55 89 $4.93 531 1%

Minimwun Base Reservation Rates The minimum FT-A Reservation Rate is S$0.00 per [Cth

Notes:

1/ PCB adjustment surcharge originally effective for PCB Adjustment Period of Jul .
20C9, was revised and the PCB Adjustment Period has been extended until June 32 7
the Stipulation and Agreement filed on May 15, 1935 and approved by Commiss:cn Crd
Nevember 29, 1995 and February 20, 1996,

2/ Max.mum rates are inclusive of base rates and above surcharges.

3/ Gas Research Institute Charge (GRI} of $0 0500 for Firm Transporzation with >= 5% Load Faczor and
$0.0310 for Firm Transportation with < 50% Load Factor are not included in the abcve maximun rates

1995 - Cure 30,
04 as reguired ty

s issued

Issued by: Jake Hiatt, Vice President

Issued on: November 27, 2002 Effective on: January 1, 2003
Filed to comply with order of the Federal Energy Regulatory Commission, Docket
No. RP02-354, issued September 19, 2002




TENNESSEE GAS PIPELINE COMPANY

FERC Gas Tariff

FIFTH REVISED VOLUME NO. 1

Sixteenth Revised Sheet No.

23A

Superseding

Fifteenth Revised Sheet No.

23A

RATES PER DEKATHERM

Base Commodity Rates

Minimum
Commodity Rates 2/

Maximum
Commodity Rates 1/, 2/

1/ The above maximum rates include a per Dth charge for:
(ACA) Annual Charge Adjustment

COMMODITY RATES
RATE SCHEDULE FOR FT-A

DELIVERY ZONE

DELIVERY ZONE

L0067 $0.0129 $0.0159 $0.0202 50.0236 $0.0294
L0129 $0.0024 $0.0054 $0.0100 $0.0131 $0.0189
L0159 $0.0054 $0.0004 $0.0095 $0.0126 $0.0184
.0205 $0.0100 $0.0095 $0.0015 $0.0032 $0.0090
.0236 $0.0131 $0.0126 $0.0032 $0.0022 $0.0069
L0294 $0.0189 $0.0184 $0.0090 $0.0069 $0.0031

DELIVERY ZONE

RECEIPT
ZONE 0 L
0 $0.0439
L $0.0286
1 $0.0668%
2 $0.0880
3 $0.0978
4 $0.1129
5 $0.1231
6 $0.1608
RECEIPT
Z0NE 0 L
0 $0.0026
L $0.0034
1 $0.0096
2 $0.0161
3 $0.0191
4 $0.0237
5 $0.0268
6 $0.0326
- RECEIPT
ZONE 0 L
0 $0.0458
L $0.0305
1 $0.0688
2 $0.0899
3 $0.0997
4 $0.1148
5 $0.1250
6 $0.1627

.1044 $0.0700 $0.0682 $0.0420 $0.0478 $0.0853

L1522 $0.1178 $0.1161 $0.0853 $0.0784 $0.0661

$0.0019

2/ The applicable fuel retention percentages are listed on Sheet No. 29, provided that for service

rendered solely by displacement,

losses of .5%.

shipper shall render only the quantity of gas associated with

Issued by: Byron S. Wright,

Issued on: August 31,

2004

Vice President

Effective on: October 1, 2004




TENNESSEE GAS PIPELINE COMPANY

FERC Gas Tariff Fifteenth Revised Sheet No. 23A

FIFTH REVISED VOLUME NO. 1 Superseding
Fourteenth Revised Sheet No. 23A

RATES PER DEKATHERM

COMMODITY RATES
RATE SCHEDULE FOR FT-A

Base Commodity Rates DELIVERY ZONE
--------------------- RECETIPT === o= oo s o e e e e e e e e e e e e e
ZONE 0 L 1 2 3 4 5 6
0 $0.0439 $0.0669 $0.0880 $0.0978 $0.1118 $0.1231 $0.1608
L $0.0286
1 $0.0669 $0.0572 $0.0776 $0.0874 $0.1014 $0.1126 $0.1503
2 $0.0880 $0.0776 $0.0433 $0.0530 $0.0681 $0.0783 $0.1159
3 $0.0978 $0.0874 $0.0530 $0.0366 $0.0663 $0.0765 $0.1142
4 $0.1129 $0.1025 $0.0681 $0.0663 $0.0401 $0.0459 $0.0834
5 $0.1231 $0.1126 $0.0783 $0.0765 $0.0459 $0.0427 $0.0765
6 $0.1608 $0.1503 $0.1159 $0.1142 $0.0834 $0.0765 $0.0642
Minimum
Commodity Rates 2/ DELIVERY ZO0NE
——————————————————— RECEIPT == = m oo m m o e e e e e e e e o o e e e e e
ZONE 0 L 1 2 3 4 5 6
0 $0.0026 $0.0096 $0.0161 $0.0191 $0.0233 $0.0268 $0.0326
L $0.0034
1 $0.0096 $0.0067 $0.0129 $0.0159 $0.0202 $0.0236 $0.0294
2 $0.0161 $0.0129 $0.0024 $0.0054 $0.0100 $0.0131 $0.0189
3 $0.0191 $0.0159 $0.0054 50.0004 $0.0095 $0.0126 $0.0184
4 $0.0237 $0.0205 $0.0100 $0.0095 $0.0015 $0.0032 $0.0090
5 $0.0268 $0.0236 $0.0131 $0.0126 $0.0032 $0.0022 $0.0069
6 $0.0326 $0.0294 $0.0189 $0.0184 $0.0090 $0.0069 $0.0031
Maximum
Commodity Rates 1/, 2/ DELIVERY ZONE
---------------------------- RECETIPT - o o e e o et e e e e e e e e e e e e e e e
ZONE 0 L 1 2 3 4 5 6
0 $0.0460 $0.0690 $0.0901 $0.0999 $0.1139 $0.1252 $0.1629
L $0.0307
1 $0.0690 $0.0593 $0.0797 $0.0895 $0.1035 $0.1147 $0.1524
2 $0.0901 $0.0797 $0.0454 $0.0551 $0.0702 $0.0804 $0.1180
3 $0.0999 $0.0895 $0.0551 $0.0387 $0.0684 $50.0786 $0.1163
4 $0.1150 $0.1046 $0.0702 $0.0684 $0.0422 $0.0480 $0.0855
5 $0.1252 $0.1147 $0.0804 $0.0786 $0.0480 $0.0448 $0.0786
6 $0.1629 $0.1524 $0.1180 $0.1163 $0.0855 $0.0786 $0.0663
Notes

1/ The above maximum rates include a per Dth charge for:
(ACA) Annual Charge Adjustment $0.0021

2/ The applicable fuel retention percentages are listed on Sheet No. 29, provided that for service
rendered solely by displacement, shipper shall render only the gquantity of gas associated with
losses of .5%.

Issued by: Byron S. Wright, Vice President

Issued on: June 30, 2004 Effective on: August 1, 2004
Filed to comply with order of the Federal Energy Regulatory Commission, Docket
No. RPS57-149, et al., issued April 29, 1998, 83 FERC Y 61,093




TENNESSEE GAS PIPELINE COMPANY

FERC Gas Tariff Fourteenth Revised Sheet No. 23A
FIFTH REVISED VOLUME NO. 1 Superseding

Thirteenth Revised Sheet No. 23A

RATES PER DEKATHERM
CCMMODITY RATES
RATE SCHEDULE FCR FT-A

Base Commodity Rates DELIVERY ZCNE
.................... 3 e B B B e T T T
ZONE 0 L 1 2 3 4 S 5
9 50 0433 $0.0663 50.0880 50.0978 50.1118 50.1231 $0.1608
L $0.0286
1 50.0669 $0.0572 50.0776 $50.0874 30.1014 $0.1126 $50.1503
2 $0.0880 30.0776 50,0433 50.0530 $0.3681 50.0783 50.1159
3 $0.0978 $0.0874 50.0530 50 0366 50.0663 50.3763 50.1142
4 50.1.29 30 1025 50.0681 50.0663 50.0401 S0.0459 30.0834
5 30.1231 $0.1126 30.0783 50.0765 $50.0453 $50.0427 30 0765
B 50.1803 301503 50.1159 50.1142 50 23834 S0.0765 30 2642

Minimum
Zommedizy Rates 2/

3 38.23235 32 3998 32 2151 3¢ 53 3223 33 283 30 3325
~ 322514
M 303095 $3.2087 50.92123 30.3.83 30.2232 52 3236 30.0234
M 30 0151 50.9123 52.0024 S50 2354 33 2183 37 3131 35 0133
3 3195 33 2153 52 2054 30 2804 53.223% 33 2126 32.3.3%
4 303 3237 30.3238 32 310C 57.9C95 32 29L5 33 253X 330 3%9%0
! 3 30.35268 50.0235 33 J.3L 3T 3126 53.12 38 30022 30.2253
3 33 3328 337234 30 2133 32 2134 33 30 32 3083 33 27310

$0.0500 $0.0730 $0.09%41 $0 1039 $0 1179 50.1292 350 1663

o

L $0.0347

1 $0.0730 $0.0633 $0.0837 30 0935 $0.107S 50.1187 $0.1564
2 $0.0941 $0.0837 30 0494 $0 0591 $0.0742 $0 0844 $0.1220
k] $0.1039 $0.0935 $0.0591 $0.0427 $0.0724 $0.4826 $0.1203
4 $0.1190 $0.1086 $0.0742 $0.0724 $0.0462 $0.0520 50.0895
5 $0.1292 $0.1187 $0.0844 $0 0826 $0.0S520 50 0488 $0.0826
[ $0.1669 $C 1564 $0.1220 $0.1203 $0.0895 50.0825 $0.3703

1/ The above maximum rates include a per Dth charge for:
{ACA' Annual Charge Adjustment $0.0021
'GRI} Gas Research Institute charge $0.0040
GRI will not be assessed if it is currently being paid on another pipeline

2/ The applicable fuel retention percentages are listed on Sheet No. 29, provided that for service
rerdered solely by displacement, shipper shall render only the quantity of gas assoc:ated with
Losses of 5%

ed by: Byron S. Wright, Vice President
ued on: February 18, 2004 Effective on: February 1, 2004

Issu
S

rs



TENNESSEE GAS PIPELINE COMPANY

RP03-126

ACCEPTED 12/20/02

FERC Gas Tariff Thirteenth Revised Sheet No. 23A
FIFTH REVISED VOLUME NO. 1 Superseding
Substitute Twelfth Revised Sheet No. 23A
RATES PER DEKATHERM
CCMMODITY RATES
RATE SCHEDULE FCR FT-A
AT IITARESERSIEISTETIAIIAIINSSSEAFIICTEICCEREIRIASE
Base Ccmmcdity Rates DEZLIVERY ZCNE
.................... RECEZPT ~-vrmrrmereorccecaremo e e s e cmmmrmmrm e st sscovnnrmsaneenene
ZONE [¢] L 1 2 3 4 5 6
Q $0 0429 $0.0653 $0.08383 $0.0973 30.1118 S2.1231 $0.1638
L $0.0286
1 $3.06€3 $0.0572 $0 0776 50.0874 $9.1014 $0.1126 39 .15¢3
2 50.0830 $0.0776 $0.2433 $0.0S53C $0.0681 $0.0783 $50.1159
3 $§3.C973 $50.0874 $3.0530 $0.0366 S$0.0663 $0.0765 $0.1142
4 $0.1129 $0.1025 $0.0681 50.0663 $0.040% $0.0459 $0.C0B34
s $0.1231 $0.1126 $0.0783 $S0.0765 50.0459 $0.0427 50.0765
6 $0. 1608 $0.15C3 $0.1159 $0.1242 $2 0834 $0 0765 $0.0642
Minimum
Commcd:zy Rates 3/ DELIVERY ZONE
------------------ 18-t g e N L
ZCNE o) L 1 2 3 4 S 1
[} $0.0CI6 . $C 0096 $0.0161 $C.0191 S$5.0233 §0.0268 $J.0328
L $0.0034
1 $0.0056 $0.0067 $0.C129 SC.0159 $0 0202 $50.0236 $C .0294
2 $0.C182 $0.0129 $0.0C24 $0.00S54 $0.01C0 §3.C131 $0.0189
3 $0.0191 $0.0159% $0.0054 SO 00C4 $0.009%5 $0.0128 $0.0184
4 $0.0237 $0.0205 S0.CL00 $0.0095 $0.C018 $0.00232 $0.0C90
5 $9.C2¢3 $0 0236 $0.0131 $C.0126 S52.0032 S0.0%22 S50.0C€3
6 $3 0316 $0.02%4 50.0139 SO .C184 SO €090 S0.0C83 SC.CC3L
1/, 2/, 3/ CELIVERY ZONE
----------------------------- 18 b i e I I
ZONE [+] L 1 2 3 4 S 3
0 $0.2530 $5.073C $0.0241 $0.1033 $2. 1173 §2.1292 SJ. i£59
L $0 0347
1 §2 07390 C. 0633 $0.0837 SO 0935 SC 1075 S0 1187 SO 1554
2 $3 0942 $0.0837 $0.0494 50 €531 S0 0742 $0.0844 §2 1220
3 $3.185% $0 €935 $C.059L §0.0427 $0 0724 SO .0BIS $0.1203
4 §0.1190 50.1086 $0.0742 $0.0724 §3 0462 $0 €520 30.089%5
5 $0 1292 $0.1187 50.0844 $0.0826 $0.0520 $0.0438 S0 CBI6
6 $0.1669 $0.1564 $0.1220 $0.12C3 $0.0895 $0 0826 SO 0723
Ncees
1/ The above maximum rates include a per Dth charge for:
(ACZA' Amnual Charge Adjustmen S0 0021
(GRI - Gas Research Institute charge 530.0042
G2l will not be assessed if it is currently being paid cn ancther pipeliine
2/ The TCSS Surcharge is only applicable to deliveries in the supply area as defined on Sheet No. 13D
Th:s surcharge is not included in the Maximum Rates Matrix
(TCSS) Transition Cost Surcharge - Supply Area $0.022
3/ The applicable fuel retention percentages are listed on Sheet No. 29, provided that for service
rendered solely by displacement, shipper shall render only the quantizy of gas associated wizh
lcsses of .S%.
Issued by: Jake Hiatt, Vice President
Issued on: November 27, 2002 Effective on: January 1, 2003
Docket

Filed to comply with order of the Federal Energy Regulatory Commissiocn,

No.

RP02-354,

issued September 19, 2002




PBR-OSSIF
SUPPORTING CALCULATIONS



PBR-OSSIF
CALCULATION OF OFF-SYSTEM SALES REVENUE
(“OSREV?”), OUT-OF-POCKET COSTS (“O0OPC”), AND
NET REVENUE (“NR”)
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CSPBR
CALCULATION OF COMPANY SHARE OF
PERFORMANCE-BASED RATEMAKING
SAVINGS OR EXPENSES
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